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USS Earnings Update for the Half Year Ended 28 February 2026

Full year results beat on revenue and net income

In the full year ended 28 February 2026, Econet delivered strong operational and financial results
underpinned by its ongoing transition to an Al-enabled digital services provider. The Group
commissioned 200 new base station sites, including 95 5G sites, expanding network reach and
preparing the infrastructure for higher-order digital services. Volume growth was robust, with data
traffic doubling and voice traffic expanding by 35% year-on-year. The FinTech division continued
its growth trajectory as EcoCash throughput and customer base expanded, while the Group
revamped the EcoCash platform and advanced new financial inclusion services. Group USD
revenue grew 23% to US$1,104mn, anchored by positive performances across all major segments.
Data and internet services remained the largest contributor at 41.6% of revenue, followed by local
airtime at 28.3% and mobile money at 11.2%. Group EBITDA reached US$459mn, translating to
an EBITDA margin of 40.6%. The sharp reduction in exchange losses, from ZWG2.2bn in FY25 to
ZWG0.3bn in FY26, was a key driver of the 142% surge in net income attributable to shareholders
to US$229mn. The Group declared total dividends of USc2.44 per share for the year, including a
final dividend of USc0.61 per share declared post year-end.

Delisting, InfraCo IPO and 5G set the FY27 agenda

According to the latest POTRAZ Sector Report, active mobile subscriptions reached 16.78mn in
4Q25, with mobile penetration rising to 107.04%. Econet’s subscriber base now represents 73.75%
of total industry subscriptions, reinforcing its dominant market position. The Group’s voluntary
delisting from the ZSE and migration to the VFEX OTC platform marks a strategic inflection point,
designed to unlock greater enterprise value flexibility. Concurrently, the spin-out of Econet InfraCo,
which listed at a US$1bn market cap on the VFEX consolidates passive infrastructure assets and
provides a sharper lens on the core telecoms and fintech businesses. The launch of Econet Al, a
newly launched segment within Econet Wireless itself, is developing sector-specific Al solutions
and cloud-based compute services for the Zimbabwean market, representing a meaningful new
revenue stream within the core business. Separately, through its major shareholding in Econet
InfraCo, EWZL has exposure to longer-dated infrastructure growth including the commencement of
Tech City construction on 800 acres near Harare International Airport and the planned Victoria Falls
luxury villas development. Capital expenditure of US$206mn in FY26 which constitutes 18.2% of
revenue underpins continued network densification and 5G rollout. Looking ahead, we forecast
FY27 revenue of US$1,283.7mn which is a 13.5% growth, supported by continued data volume
expansion, mobile money scaling and emerging Al-enabled service revenues. We project EBITDA
of US$552.0mn in FY27 (a 43.0% margin), with net income rising to US$329.0mn as operational
leverage kicks in and exchange losses remain contained. The Group is well-positioned to sustain
high-single-digit to low-double-digit revenue growth over the medium term, anchored by its
infrastructure advantages and Al transformation agenda.

Place an UNDERVALUED recommendation

We estimate that Econet trades on a P/E (+1) multiple of 4.12x, compared to its peers at an average
of 10.72x and EV/EBITDA (+1) of 2.47x, compared to peers at an average of 4.69x, a wide discount
that reflects both the frontier-market risk premium and the constraints of valuing the stock off a
US$0.50 reference price set in a thin OTC market following the ZSE delisting. Given these
constraints, we have revised our valuation weighting to place greater emphasis on intrinsic cash
flow generation as DCF is now weighted at 50% vs 30% prior, with EV/EBITDA and PER multiples
each reduced to 25% from 35% and discounted by 45% to peers. Using this revised, DCF-weighted
blended valuation we have arrived at a 12-month target price of $0.96, suggesting upside of 91.04%.
We therefore place an UNDERVALUED recommendation on the stock.

2026A 1,131.0 459.2 227.6 0.08 0.03 40.6% 1,348.1 -7.3
2027E 1,283.7 552.0 329.0 0.12 0.03 43.0% 1,361.1 5.7
2028E 1,388.0 603.8 348.9 0.13 0.03 43.5% 1,363.1 7.6
2029E 1,426.5 627.7 376.8 0.14 0.03 44.0% 1,365.2 9.8

2030E 1,436.1 639.0 382.7 0.14 0.04 44.5% 1,365.7 10.3
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Report Date 07-Jul-26
Bloomberg Ticker ECO: ZH
Rating UNDERVALUED
Current floor price US$ 0.50
Implied Valuation 1,355.44
Target price US$ 0.96
Last Dividend declared FY26
Dividend Yield (+1) 6.1%
PER (+1) 4.12
EV/EBITDA (+1) 247
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Econet US$ Price ZSE Mcap Indexed

1.19 2.94 5.96 5.0%
1.06 2.47 4.12 6.1%
0.98 2.26 3.89 6.4%
0.96 2.18 3.60 6.9%
0.95 2.14 3.54 7.1%
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Certification

The analyst(s) who prepared this research report hereby certifies(y) that: (i) all of the views and opinions expressed in this research
report accurately reflect the research analyst’'s(s) personal views about the subject investment(s) and issuer(s) and (ii) no part of
the analyst’s(s) compensation was, is or will be directly or indirectly related to the specific recommendations or views expressed
by the analyst(s) in this research report.

Ratings Definition

Buy - Expected 1 year return is at least 20%

Hold - Expected 1 year return of between -10% and 20%

Sell - Expected 1 year return of -10% and below

Disclaimer

This document has been prepared by IH Securities to provide background information about the securities and (or) markets
mentioned herein, the forecasts, opinions and expectations are entirely those of IH Securities. This document was prepared with
the utmost due care and consideration for accuracy and factual information; the forecasts, opinions and expectations are deemed
to be fair and reasonable. However there can be no assurance that future results or events will be consistent with any such
forecasts, opinions and expectations. Therefore the authors will not incur any liability for any loss arising from any use of this

document or its contents or otherwise arising in connection therewith. Neither will the sources of information or any other related
parties be held responsible for any form of action that is taken as a result of the proliferation of this document.



