
 

 

Econet Wireless Review |Fincent Securities Research| June 2026 

 

 

 

 

 

 

 

  

 

 

      

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

  

 

 

  

  

 

 

 

Econet FY26: Earnings recovery backed by scale, data growth and AI 

optionality 

Macro stability supports earnings recovery 

Since its migration from the Zimbabwe Stock Exchange to the VFEX OTC market, Econet Wireless 

Zimbabwe Limited has published a materially stronger set of financial results for the year ended 28 

February 2026. The group reported a 139% increase in historical earnings per share, reflecting a more 

stable operating environment characterised by lower inflation volatility, a relatively stable exchange 

rate and improved sector conditions. Historical net profit increased by 143% compared to the prior 

period, supported by 23% revenue growth and positive performance across the group’s major 

operating segments. Volume growth was particularly strong, with data and voice volumes increasing 

by 100% and 35%, respectively, underscoring the resilience of demand for mobile connectivity and 

digital services. 

 

Market leadership remains the core moat 

The broader telecommunications sector also recorded improved operating momentum. According to 

the latest POTRAZ Sector Performance Report, active mobile subscriptions increased by 2.11% to 

Rating BUY

Date 10-Jul-26

Current Floor Price Usc 50.00

Fair Price Usc 98.80

Implied upside 97.6%

Implied Floor Value US$mn 1355.4

Implied Fair Value US$mn 2678.4

Last Dividend declared FY26

Dividend Yeild 4.88%

P/E  (+1) 6.40

 
Valuation FY26

P/E 6.13

P/Bk 1.87

P/Revenue 1.23

EV/EBITDA 2.86

EV/Revenue 1.19  

Income Statement Snapshort (US$) 28-Feb-26 % Change 28-Feb-25

Revenue 1,104.00 28% 861.60

EBITDA 459.23 24% 370.67

EBIT 340.41 66% 205.50

PBT 328.54 71% 192.08

Net Profit 221.19 143% 91.09

HEPS USc 0.08 139% 0.03  
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16.78 million in Q4 2025, while mobile penetration rose by 2.21 

percentage points from 104.83% to 107.04%.  

Econet remains the clear market leader, accounting for 73.75% of active 

mobile subscriptions, 88.32% of mobile voice traffic and 81.20% of mobile 

data traffic This dominant market position provides the group with scale 

advantages, stronger network economics and superior monetisation 

potential relative to peers. 

Outlook: Earnings moderation, but fundamentals remain strong 

Looking ahead, we forecast net profit of US$211.93 million, translating to 

earnings per share of 7.81 US cents and a forward Price-to-Earnings ratio 

of 6.4x. While earnings are expected to moderate slightly from the FY26 

base, the medium-term outlook remains constructive, supported by 

Econet’s dominant market position, data-led growth profile and continued 

investment in network capacity. 

 

AI and network investment provide additional growth optionality 

The group’s ongoing investment in network upgrades and platform 

modernisation should strengthen service quality, improve resilience and 

support further growth in data consumption. 

Econet Wireless Zimbabwe Limited  

 

Earnings review for the year ended 

28 February 2026 

 
 

In addition, the deployment of artificial intelligence across Econet’s operating platforms is expected to enhance efficiency, scalability and product 

innovation. The recently launched Econet AI unit provides an additional growth vector, with the potential to develop sector-specific AI solutions 

for the Zimbabwean market while embedding AI capabilities across the broader Econet Zimbabwe Group. 

 

Valuation remains supportive; Buy maintained 

We maintain a BUY recommendation on Econet Wireless Zimbabwe Limited, with a target price of 98.8 US cents per share, implying 97.6% 

upside from the current VFEX OTC floor price of 50.00 US cents. At the current reference price, Econet trades on undemanding forward 

valuation multiples, supported by a resilient earnings base, a net cash balance sheet, dominant market share, improving profitability and rising 

dividend yield potential. While tariff regulation, FX convertibility, cost inflation and VFEX OTC liquidity remain key risks, we believe the current 

floor price does not fully reflect Econet’s market leadership, infrastructure depth, data-led growth profile and emerging AI-led optionality. 

 



 

 

Econet Wireless Review |Fincent Securities Research| June 2026 

 

 

 

 

 

Statement of Financial Position  Snapshort (US$m) 28-Feb-26 % Change 28-Feb-25

Non-Current Assets 936.67 40.29% 667.65

Current Assets 326.35 31.01% 249.11

Total Assets 1,263.02 37.77% 916.76

Shareholders Equity 724.76 42.12% 509.96

Non-Current Liabilities 98.64 11.60% 88.39

Current Liabilities 439.62 38.07% 318.41

Total Liabilities 538.26 32.32% 406.80

Total Equity and Liabilities 1,263.02 37.77% 916.76  

Revenue growth broad-based, with data and airtime still dominating 

the topline 

In FY26, Econet Wireless Zimbabwe Limited delivered a solid topline 

performance, with revenue increasing by 28% to US$1.10 billion, 

supported by positive performance across all major revenue segments. 

The growth was underpinned by strong usage momentum, with data 

volumes increasing by 100% and voice volumes rising by 35%, reflecting 

sustained demand for connectivity and digital services. 

 

Data and internet services remained the largest revenue contributor, 

although its share declined marginally by 0.51 percentage points to 

41.59%. Local airtime also remained material, contributing 28.34% of 

revenue, despite a 2.64 percentage point decline in contribution. Mobile 

money was the key positive mix-shift item, with its revenue contribution 

increasing by 2.95 percentage points to 11.20%. Collectively, data and 

internet, local airtime and mobile money remained the dominant drivers 

of group revenue. 

Other revenue lines were more modest but provided useful diversification. 

Interconnection fees and roaming contributed 2.44% of revenue, value-

added services and SMS contributed 4.78%, insurance contributed 3.52%, 

other service revenue contributed 5.73%, while handsets and 

Statement of Cashflows 28-Feb-26 28-Feb-25

Net cashflow from operating activities 358.21 297.82

Net cashflow from investing activities -256.81 -114.90

Net cashflow from financing activities -79.20 -143.78

Net Cash increase/decrease  in CCE 22.20 39.14

Cash and Cash Equivalents at beginning of Year 49.44 10.32

Cash and Cash Equivalents at end of Year 71.63 49.46  

accessories accounted for 2.38%. 

Earnings growth outpaces revenue as below-EBITDA 

charges normalise 

Earnings growth was materially stronger than revenue 

growth, reflecting improved operating leverage and a 

significant reduction in below-EBITDA charges. 

 EBITDA increased by 24% to US$459.23 million, while 

EBIT rose by 66% to US$340.41 million. Profit before tax 

increased by 71% to US$328.54 million, and net profit surged 

by 143% to US$221.19 million.  

This earnings progression points to a stronger profit 

conversion profile, particularly below the EBITDA line, 

where reduced depreciation and amortisation, lower exchange 

losses and reduced finance costs supported a material uplift 

in EBIT, PBT and net profit margins. 
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Margin performance mixed, with EBITDA pressure offset by stronger net profitability 

Margin performance was mixed. EBITDA margin declined by 1.42 percentage points to 41.60%, reflecting cost inflation across key operating 

lines. Direct network and technology costs increased by 22.78%, other direct operating costs rose by 42.95%, handset and accessories costs 

increased sharply by 370.46%, staff costs grew by 15.48%, and other expenses increased by 20.37%. 

Despite the modest EBITDA margin compression, profitability strengthened meaningfully below EBITDA. EBIT margin improved from 

23.85% to 30.83%, supported by reductions in depreciation and amortisation expenses, exchange losses and finance costs, which declined by 

4.18%, 87.91% and 11.55%, respectively. PBT margin consequently improved to 29.76%, from 22.29% in the prior period, while net profit 

margin expanded significantly to 20.04%, from 10.57%. 

Overall, FY26 reflects a stronger earnings-quality profile, with Econet benefiting from resilient demand, broad-based revenue growth, 

continued dominance in core service lines and a material reduction in below-the-line earnings drag. The key watchpoint remains operating cost 

inflation, particularly network-related costs, which continues to weigh on EBITDA margin despite strong topline momentum. 

Infrastructure remains a core competitive moat. Econet controlled 340 of the sector’s 366 5G base stations as at Q4 2025, representing 
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Sector and Econet operating statistics from POTRAZ Q4 2025 Report

Key Perfomance Indicators Q4 2025 Q3 2025 Change

Total active mobile subscriptions 16.78m 16.43m 2.11%

Econet subscriber market share 73.75% 73.42% +0.33pp

Econet voice traffic share 88.32% 86.69% +1.63pp

Econet mobile data market share 81.20% 82.29% -1.09pp
 

Profitability metrics strengthen on improved earnings conversion 

Econet’s profitability metrics improved materially in FY26, reflecting stronger earnings conversion and a more efficient asset base. Return 

on equity increased to 30.52%, from 17.86% in the prior period, while return on assets improved to 17.51%, from 9.94%. The improvement 

reflects the significant uplift in net profitability, supported by revenue growth, lower below-the-line earnings drag and stronger operating 

conditions. 

Asset base expands, driven by network investment 

On an analyst-converted US dollar basis, Econet recorded a 37.77% increase in total assets to US$1.26 billion for the period under review. 

Current assets accounted for 25.84% of the asset base, providing the group with a reasonable liquidity buffer in a market where working 

capital flexibility and foreign currency access remain important operating considerations. 

The most significant driver of asset growth was the group’s continued investment in property, plant and equipment, which increased by 

44.87% to US$641.17 million. PPE now represents 50.77% of total assets, underscoring Econet’s sustained commitment to network capacity, 

infrastructure resilience and service quality. This level of capital intensity is consistent with the group’s strategic focus on defending its market 

leadership, expanding data capacity and supporting future digital service growth. 

Liquidity position remains strong, with low financial leverage 

Econet closed the period with US$71.63 million in cash and cash equivalents, against total debt of US$29.41 million, implying a net cash 

position. This provides the group with balance sheet flexibility and reduces near-term refinancing risk, particularly in a frontier market context 

where access to long-term hard-currency funding can be constrained. 

Mobile money deposits and cash and cash equivalents represented 8.69% and 5.67% of total assets, respectively. These balances remain 

important components of the group’s liquidity profile and working capital structure. 

Shareholder returns resume through us dollar dividends 

The company declared and paid a final dividend of 0.61 US cents per share for the year ended 28 February 2026. Total dividends declared 

for the year amounted to 2.44 US cents per share, signalling a return of cash to shareholders while maintaining sufficient balance sheet 

capacity to support continued network investment and platform modernisation. 

Overall, Econet’s FY26 balance sheet reflects a stronger capital base, low financial leverage and continued reinvestment into  core network 

infrastructure. The key positive is the combination of improved profitability and a net cash position, while the main watchpoint remains the 

group’s ability to sustain capital expenditure without eroding free cash flow or shareholder distributions. 

 

Sector Mobile Base Stations Statistics from POTRAZ Q4 2025 Report

Operator 2G Q3 2025
2G Q4 

2025

2G Net 

Addition
3G Q3 2025 3G Q4 2025

3G Net 

Addition

LTE Q3 

2025
LTE Q4 2025

LTE Net 

Addition
5G Q3 2025 5G Q4 2025

5G Net 

Addition

Econet 2,903 2,981 78 1,919 1,997 78 1,747 1,825 78 298 340 42

NetOne 1,459 1,449 -10 1,600 1,620 20 1,654 1,743 89 21 26 5

Telecel 671 671 0 435 435 0 17 17 0 0 0 0

Total 5,033 5,101 68 3,954 4,052 98 3,418 3,585 167 319 366 47  

Econet remains Zimbabwe’s dominant mobile 

network operator 

Econet Wireless Zimbabwe continues to command a dominant 

position in the local telecommunications market, supported by 

scale leadership across subscribers, voice traffic, mobile data 

traffic and network infrastructure.  

 

In Q4 2025, total active mobile subscriptions increased by 2.11% to 16.78 million, with Econet expanding its subscriber market share to 

73.75%, from 73.42% in the prior quarter. 

The group’s leadership is even more pronounced in usage metrics. Econet accounted for 88.32% of mobile voice traffic, up 1.63  percentage 

points quarter-on-quarter, highlighting stronger customer activity and superior traffic capture relative to its subscriber base. While its mobile 

data market share declined marginally to 81.20%, from 82.29%, Econet remains the clear market leader in data consumption, supported by its 

wider network footprint and stronger data capacity. 
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approximately 93% of national 5G infrastructure. The group also added 42 of the 47 new 5G base stations deployed during the quarter, 

reinforcing its lead in next-generation network investment. Across all technologies, Econet had 7,143 base stations, representing approximately 

54.5% of total sector base stations. 

Overall, the data confirms Econet’s entrenched market leadership. Its scale advantage, superior traffic share and dominant 5G  infrastructure 

position provide a strong platform for continued data monetisation, digital services growth and long-term earnings resilience. The key 

watchpoint remains competitive pressure in mobile data, where NetOne gained share during the quarter, but Econet’s infrastructure depth 

continues to position it ahead of the market. 

 

Valuation and recommendation: BUY, target price of 98.8 USc 

We rate Econet Wireless Zimbabwe Limited a BUY, with a target price of 98.8 US cents per share, implying 97.6% upside from the current 

VFEX OTC floor price of 50.00 US cents. We anchor our target on the listed African peer median EV/EBITDA of 5.6x (MTN, Airtel Africa, 

Vodacom), adjusted for Zimbabwe frontier risk. Applying a ~20% frontier discount gives a target EV/EBITDA of 4.5x, which on FY27E 

EBITDA of US$585.9 million and net cash of US$42.2 million implies an equity value of US$2.68 billion, or 98.8 US cents per share. At the 

floor price, Econet trades on a forward P/E (+1) of 6.40x, EV/EBITDA of 2.24x and EV/Sales of 0.95x — roughly half the peer median 

EV/EBITDA — which we regard as undemanding for a market-leading operator with strong earnings visibility, a net cash position and 

structurally dominant market share. 

The target is underpinned by Econet's resilient earnings base, improving profitability and continued monetisation of data-led demand. Revenue 

is forecast to rise from US$1.10 billion in FY26A to US$1.78 billion by FY29E, while EBITDA — the metric on which our target is anchored 

— grows from US$459.2 million to US$758.0 million over the same period. EBITDA margin is forecast to remain broadly stable above 42% 

from FY27E onward, reflecting scale benefits, improved cost absorption and continued operating leverage, while net income recovers from 

US$211.9 million in FY27E to US$338.6 million by FY29E. At the floor price this earnings trajectory compresses the forward P/E from 6.40x 

in FY27E to 4.00x by FY29E; even at our 98.8 US cents target, Econet would still trade at just 4.5x FY27E EV/EBITDA, a 20% discount to 

the peer median. 

Econet's balance sheet reinforces the investment case. The group carries an enterprise value of US$1.31 billion against a market capitalisation 

of US$1.36 billion at the floor price, reflecting a net cash position of approximately US$42.2 million. This affords the flexibility to sustain 

network investment, support dividend distributions and fund growth initiatives without materially increasing leverage risk. The stock also offers 

a dividend yield of 4.88% at the VFEX OTC floor price, with forecast yield rising toward 7.5% by FY29E, providing an attractive hard-currency 

income component alongside the capital upside. 

Overall, Econet offers a compelling combination of market leadership, earnings resilience, infrastructure depth, balance-sheet strength and a 

wide discount to comparable African operators. The principal risks remain tariff regulation, FX convertibility, cost inflation, VFEX OTC 

liquidity constraints, execution risk around AI-led initiatives and the capital intensity required to defend network leadership. At 4.5x, the implied 

frontier discount of ~20% sits close to a country-risk-only adjustment and assumes the additional OTC-illiquidity discount narrows as on-

market trading deepens. Notwithstanding these risks, we do not believe the current floor price reflects Econet's dominant competitive position, 

improving earnings quality and medium-term cash generation, and we maintain our BUY recommendation with a target of 98.8 US cents. 

Econet FY26–FY29E: Strong Earnings Outlook, Valuation Multiples Compress @ current OTC floor price 

Year
Revenue 

(US$m)

EBITDA 

(US$m)

Net Inc. 

(US$m)
EPS ($) DPS ($)

EBITDA 

Margin

EV 

(US$mn)
Net (cash)/debt EV/Sales EV/EBITDA P/E Div Yield

2026A 1,104.00 459.20 221.20 0.08 0.02 41.60% 1,313.20 -42.20 1.19 2.86 6.13 4.90%

2027E 1,384.80 585.90 211.90 0.08 0.02 42.30% 1,218.50 -136.90 0.88 2.08 6.4 4.90%

2028E 1,592.50 676.80 280.80 0.1 0.03 42.50% 1,063.40 -292.00 0.67 1.57 4.83 6.20%

2029E 1,783.60 758.00 338.60 0.12 0.04 42.50% 844.8 -510.60 0.47 1.11 4 7.50%  
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Note:  

US dollar financial figures presented in this report are based on historical reported financial statements translated using analyst-assessed 

exchange rates. Accordingly, these figures should be read as analyst-converted estimates rather than audited US dollar reported amounts. 
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Analyst Certification 

The following analyst(s) who is (are) primarily responsible for this report, certifies(y) that the opinion(s) on the subject security (ies) or 

issuer(s) and/or any other views or forecasts expressed herein accurately reflect their personal view(s) and that no part of their 

compensation was, is or will be directly or indirectly related to the specific recommendation(s) or views contained in this research report: 

IAIN BANDA. 

 

Important disclosures 

Stock ratings and basis for financial analysis. 

Fincent Securities believes that investors utilize various disciplines and investment horizons when making investment decisions, which 

depend largely on individual circumstances such as the investor's existing holdings, risk tolerance and other considerations. Given these 

differences, Fincent Securities has two principal aims in its equity research: 1) to identify long-term investment opportunities based on 

particular themes or ideas that may affect the future earnings or cash flows of companies on a 12 month time horizon; and 2) from time 

to time to identify short-term investment opportunities that are derived from fundamental, technical or event-driven techniques on a 0-3 

month time horizon and which may differ from our long-term investment rating. 

 

Fincent Securities has issued this document for distribution to its clients. It may not be reproduced or further distributed in whole or in 

part for any purpose.  This document is not and should not be construed as an offer to sell or the solicitation of an offer to purchase or 

subscribe for any investment. Fincent Research has based this document on information obtained from sources it believes to be reliable 

but which it has not independently verified; Fincent makes no guarantee, representation or warranty and accepts no responsibility or 

liability as to the accuracy or completeness of its content. 

 

Additional disclosures. 

 

1 This report is dated as at 10 July 2026 

2 All market data included in this report are dated as at close of 10 July 2026, unless otherwise indicated in the report. 
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